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The District’s audit firm, Baker Tilly Virchow Krause, LLP (Baker Tilly), in cooperation 

with the Accounting Office, has completed the audit for the fiscal year ending June 30, 2016.  

An electronic copy of the audited financial statement is provided as a separate attachment 

and a required communication to the Board is attached to this memo. Rick Bair, Partner from 

Baker Tilly, will attend the board meeting to provide an overview of the statement and 

answer any questions.   

 

The District’s audited financial statement include statements prepared under the government-

wide format (long-term, accrual basis), and under the fund basis (near-term, traditional 

format utilized by school districts). For your reference in reviewing the statements, pages 6 

through 9, 17 and 18 are prepared under the government-wide basis. Pages 19, 21, 23, 53 and 

54 are prepared using the governmental fund basis. Pages 20 and 22 provide reconciliations 

between the two presentation methods. Statements related to the Proprietary Funds of Food 

Service Fund and the Internal Service Fund (Print Shop) are included on pages 24 through 

26. These funds are required to be maintained on an accrual basis internally and therefore 

there is only one format for these funds. 

 

Representatives from Baker Tilly met with the Finance Committee and administration to 

review the statements on November 17, 2016. Below is a summary of some of the items 

discussed:  

 Baker Tilly described the required communication letter to the board, which is 

included as an attachment at the end of the audit statement. This letter includes 

various required disclosures, including the responsibility of Baker Tilly under 

Generally Accepted Auditing Standards and Uniform Grant Guidance, no difficulties 

encountered during the audit, and no disagreements with management or significant 

findings. 

 Baker Tilly reviewed the three opinion letters included in the audit statement.   

o Independent Audit Report (pages 1 through 3 of the audit statement) reports 

an unqualified opinion, which is the highest available opinion level.  



o Independent Auditors’ Report related to Internal Control over Financial 

Reporting (pages 59 and 60 of the audit statement) reports no instances of 

noncompliance or other matters that are required to be reported under 

Government Auditing Standards (clean opinion). 

o Independent Auditors’ Report related to Internal Control over Compliance 

required by the Uniform Guidance (page 61 and 62 of the audit statement) 

reports the District complied, in all material respects, with the requirements 

of the Uniform Guidance. Baker Tilly explained that this portion of the audit 

is related to the federal programs listed on pages 55 and 56 in the audit 

statement, with audit procedures performed on the Title I Cluster for this 

audit year.  

 Baker Tilly highlighted the sections of the audited financial statement that were not 

audited, including the Management Discussion and Analysis and the required 

supplemental pension disclosures.  

 Baker Tilly referenced the new accounting principles adopted, as described on page 

34 of the audit statement, explaining that there was no significant impact on the 

financial statements.  

 Baker Tilly highlighted the changes in the Condensed Statement of Net Deficit when 

compare June 30, 2015 to June 30, 2016. These statements are on pages 6 and 8 in 

the MD&A section of the audited statements. The change in assets for government 

activities increased from approximately $258 million to $275 million, primarily 

related to high school construction costs. The $3 million increase in current liabilities 

is primarily related to payment due under construction contracts for the high school 

project. The increase in long-term liabilities from $340 million to $358 million is 

primarily related to the increase in the PSERS liability. Deferred inflows of resources 

decreased from $13 million to $1.8 million, also related to the allocation of the state 

PSERS actuarially determined liabilities. The change in net deficit, and the impact of 

the GASB 68 PSERS liability, is provided in a schedule on page 10. The net deficit 

position includes $180 million related to the allocated PSERS liability. Excluding 

this liability, the district has a positive position of $95 million at June 30, 2016.   

 Baker Tilly also highlighted the growth in revenue and expense when comparing the 

Condensed Statement of Activities on pages 7 and 9. The change in net position for 

the 2015-16 year was an increase of $11.2 million (page 7), compared to a $19.2 

million increase for the 2014-15 year (page 9). The increase in the GASB 68 pension 

liability decreased results for 2015-16 year by $3 million. Revenues increased from 

$130 million in 2014-15 to $140 million in 2015-16, primarily related to the increase 

in real estate taxes. Program expenses increased from $111 million to $128 million. 

This increase in expense includes the $3 million impact from the PSERS liability 

allocation, an increase in the employer PSERS contribution rate from 21.4% to 

25.84%, and an increase in interest expense related to the high school referendum 

debt.  

 Baker Tilly noted a strong unrestricted net position at June 30, 2016, excluding the 

GASB 68 liability (as shown on page 10) of approximately $54 million.    

 Baker Tilly highlighted the capital asset detail on page 37, debt disclosures beginning 

on page 38, and pension disclosures beginning on page 41. They also highlighted the 

pending change in accounting principles to be adopted in future years (page 49), 

noting none would have a significant financial impact. 

 

Please contact us at your earliest convenience if you have any questions.     
























